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 Founded 27 years ago (1991) by parents of 
children with disabilities

 Statewide nonprofit, serving tens of 
thousands of Rhode Islanders every year

 Support for navigating healthcare and 
education systems

 100 employees, about half stationed at 
community sites

 Peer-to-peer model.  Most staff are 
parents of kids with special needs

 Call Center (RIREACH) helping any Rhode 
Islander solve any health insurance 
problem

About RIPIN: Helping Families
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RIPIN Resources Webpage

www.ripin.org/resources

http://www.ripin.org/resources


Agenda
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• What’s a MAGI?
• Households
• Income – Counted and Excluded
• Current Income vs. Projected Annual Income
• Reading Paystubs:  Where’s the MAGI?
• Self-Employment Income
• Immigration Status (briefly, if time permits)
• Putting It All Together



Eligibility Factors for HSRI Programs
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MAGI Medicaid QHP / APTC / CSR

Income Income

Citizenship / Immigration Status Citizenship / Immigration Status

RI Residence RI Residence

Categorical (e.g. under 65, not receiving 
Medicare)

Not incarcerated

No access to other affordable coverage



Income Limits for HSRI Programs
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Determining Household Income
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In determining a household’s income, we need to 
answer two questions:

(1) Who is in the household? 

• Tells you what income limits apply (which row on chart)

• Tells you whose income needs to be counted

(2) What countable income does the household have?



HOUSEHOLDS

Who is in the household?
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Household Composition
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Generally, it’s the TAX HOUSEHOLD

Based on expected filing stats for current tax year, not necessarily last year.
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Tax Household – Minor Twists
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Tax Household Twists - Medicaid

1. Pregnant woman counts as herself, plus number of children 
expected.

2. Married couples living together are always counted in the 
same household, even if they file taxes separately.

Tax Household Twist – APTCs/CSRs

1. Married couples must file jointly to be eligible for 
APTCs/CSRs.



Tax Household – Examples
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Kanye and Kim are married and file tax jointly.  They have two children 
(North and Saint) and claim them as tax dependents.  Kim’s mother Kris 
also lives with them, but she files taxes on her own, without any 
dependents..

Same as above, but now Kim is pregnant, expecting twins.

Kanye, Kim, North, and Saint are part of tax 
household of four.  Kris is a tax household of one.

For Medicaid purposes – Kim, Kanye, North, and Saint are part of a 
household of six. 
For QHP/APTC/CSR purposes – They are a household of four.
Kris is still a household of one.



Four Tax HH Exceptions - Medicaid
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For Medicaid, use relationship-based household rather than tax household if:

1. The applicant is not a tax filer, and is not expected to be claimed by any 
other tax filer.
 “We are very low income and we don’t file taxes.”

2. The applicant is expected to be claimed by someone other than a parent 
or spouse.
 “My grandma takes care of me and claims me as a tax dependent.”

3. The applicant is a child, living with both parents, the parents do not file 
jointly (or are not married), and one parent will claim the child.
 “I live with both mom and dad, but they aren’t married.  Mom claims me.”
 Or:  “I live with both mom and dad and they are married, but they file taxes 

separately.  Dad claims me.”

4. The applicant is a child, expected to be claimed by a non-custodial 
parent.
 “I live with mom, but dad will claim me for taxes this year.”



Relationship-Based Households
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Relationship-based household includes the following people, if living with 
the applicant:

1. The applicant’s spouse.
2. The applicant’s children (under age 19).
3. For child applicants, the applicants parents and siblings (under 19).

If these relatives are not living with the applicant, then they do not count 
in the applicant’s relationship-based household.

The words “parent” and “sibling” for these rules include natural, adopted, 
and step parents and siblings (and half-siblings).
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Relationship-Based Households
Example 1
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Khloe and Tristan are married with one child, True.  They all live together.  
They do not file taxes and they are not claimed as dependents by any 
other tax filer. 

Household Of: In the household?

Tristan Khloe True HH Size

Tristan Yes

Khloe Yes

True Yes



Relationship-Based Households
Example 1 Answer
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Khloe and Tristan are married with one child, True.  They all live together.  
They do not file taxes and they are not claimed as dependents by any 
other tax filer. 

Household Of: In the household?

Tristan Khloe True HH Size

Tristan Yes Yes Yes 3

Khloe Yes Yes Yes 3

True Yes Yes Yes 3



Relationship-Based Households
Example 2
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North and Saint are children, and they live with their 55-year-old grandma 
Kris.  Kris claims them (and nobody else) on her taxes.

Household Of: In the household?

North Saint Kris HH Size

North Yes

Saint Yes

Kris Yes



Relationship-Based Households
Example 2 Answer
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North and Saint are children, and they live with their 55-year-old grandma 
Kris.  Kris claims them (and nobody else) on her taxes.

Household Of: In the household?

North Saint Kris HH Size

North Yes Yes No 2

Saint Yes Yes No 2

Kris Yes Yes Yes 3 (tax HH)

What about the for the purposes of QHP/APTC/CSR eligibility?

For those purposes, they are all part of a household of 3 (based on tax 
household), and Kris’s income would count against North and Saint.



Relationship-Based Households
Example 3
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Brad and Angelina live separately and file taxes separately, but they are still legally 
married.  They have only one child, a son named Maddox.  Maddox lives with 
Angelina (Angelina has primary physical custody), but Brad and Angelina alternate 
years for who gets to claim him on taxes.  For their 2018 tax returns, Brad expects 
only to claim Maddox, and Angelina will have no dependents.  

Household 

Of:

In the household?

Brad Angelina Maddox HH Size

Brad Yes

Angelina Yes

Maddox Yes



Relationship-Based Households
Example 3 - Answer
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Brad and Angelina live separately and file taxes separately, but they are still legally 
married.  They have only one child, a son named Maddox.  Maddox lives with 
Angelina (Angelina has primary physical custody), but Brad and Angelina alternate 
years for who gets to claim him on taxes.  For their 2018 tax returns, Brad expects 
only to claim Maddox, and Angelina will have no dependents.  

Household 

Of:

In the household?

Brad Angelina Maddox HH Size

Brad Yes No Yes 2 (tax HH)

Angelina No Yes No 1 (tax HH)

Maddox No Yes Yes 2



Household Size - Recap
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MAGI INCOME

What income is counted and not counted?
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Whose Income Counts?

Count the income of every member of the household, 
except dependents who not required to file tax returns.

• Very roughly, child dependents must file their own returns if they earn 
more than $12,000, or cross other thresholds.

• Child dependents whose only income is social security are not
required to file their own returns, and therefore their income is not
part of the household’s MAGI.

• Everyone’s income should be entered into the HSRI application.  The 
system should know whose income to disregard.  (Though system 
mistakes with regard to children’s income are not uncommon.)

25



What Income Counts?
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Modified

Adjusted

Gross

Income



What Income Counts?

27

• Wages & Tips (gross, after pre-tax deductions like 401K, health 
insurance)

• Unemployment

• Self-employment income (net, taxable)

• Social Security Disability (SSD) and Retirement (incl. untaxed)

• IRA Distributions

• Interest (including untaxed)

• Alimony

• Capital Gains, Dividends

• Rental Income

• Temporary Caregivers Insurance (TCI)

• Any income not excluded from taxation (1040 lines 7-21)
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What Income Doesn’t Count?

• SSI (Supplemental Security Income)

• Temporary Disability Insurance (TDI)

• Child Support Received

• RI Works

• SNAP / Food Stamps

• Workers Compensation

• Other income excluded from taxation
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What Deductions Can Be Subtracted?

• Alimony Paid

• Student Loan Interest Deduction

• IRA Contributions (“traditional”)

• IRS form 1040, lines 23-35 (“above-the-line” tax deductions)
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Household Income - Tips
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1. Multiply weekly income by 4.33 to get monthly
• (and monthly by 12 to get annual)

2. Count income of everyone in the household
• Rules for counting dependents’ income can be tricky.
• Dependent child’s income counts if they are expected to earn 

more than $12,000 in tax year.
• If dependent child’s only income is social security, it doesn’t count.

3. Make sure to get GROSS income (before tax)

4. For Medicaid, what matters is current income.  For 
QHP/APTC/CSRs, what matters is projected annual income.
(More on this later.)
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Household Income – Example 1
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Back to Kanye and Kim (married, filing jointly), and their two kids North 
and Saint.  Kanye is working and earns $20/hour and works 40 
hours/week.  Kim is out of work and has no income.  What is their 
household income?  For what programs are they eligible?

Same as above, but now Kim out on TDI, earning $800 per month.

Household income is $41,600 per year (or $3,466 
per month).  As a household of four, this makes the 
kids eligible for Medicaid and the parents eligible 
for a QHP with APTCs and CSRs.

Same answer.  TDI is excluded from MAGI.



Household Income – Example 2
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Strawberry Shortcake receives SSD of $1,000 per month, but only $600 of 
it is taxable.  She does not have Medicare yet.  She also receives child 
support (for her son) of $500 per month.  What income does she need to 
report on her HSRI application?

SSD of 1,000 per month.

(Child support not included.)



Household Income – Example 3
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Back to Kanye and Kim (married, filing jointly), and their two kids North 
and Saint.  Kanye is working and earns $20/hour and works 40 
hours/week.  Now Kim receives $1,000/month in Alimony (from Kris), and 
she is also collecting $250/week in unemployment.  What is their 
household income?  For what programs are they eligible?

Kanye’s income is $41,600 per year (or $3,466 per 
month).  Kim’s income is $25,000 per year (or 
$2,083 per month).  Unemployment and alimony 
both count.  Together, that’s a total of $66,600 per 
year (or $5,550 per month).  As a household of four, 
this makes the kids eligible for Medicaid and the 
parents eligible for a QHP with APTCs, but not CSRs.



Finding MAGI on the Tax Return

MAGI is Modified Adjusted Gross Income (or Modified 
AGI).  AGI is:

• Line 37 on the 1040 (bottom of first page)

• Line 4 on the 1040EZ

• Line 21 on the 1040A
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Three modifications to add:
1. Untaxed social security income (1040 line 20b minus 20a)
2. Tax-exempt interest (1040 line 8b)
3. Foreign earned income



Finding MAGI on the Tax Return
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Line 20b
- Line 20a
=   
+    Line 37
=    MAGI

(for the 99.9% of 
applicants with no 
foreign-source income 
and no tax-free interest.)



MAGI Income - Recap

40



41



MAGI INCOME

Current income vs. projected annual income
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Current Income vs. 
Projected Annual Income

Medicaid: Eligibility based on 
current monthly income.

APTC/CSRs: Eligibility based on 
projected annual income.

APTC recipients have to reconcile 
with the IRS based on final end-
of-year income.
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This screen is for CURRENT income.



45This screen is for PROJECTED ANNUAL income.



Current vs. Projected Income –
Example 1
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Back to Khloe, Tristan, and their baby True.  They live together and file 
taxes together.  Tristan was playing pro basketball and earned $100,000 
between January and June, but then he lost his job.  From July 1, he 
started collecting unemployment of $300/week, and he expects to be on 
unemployment all year.  Khloe has never worked and has no income.  
What is the family’s current income?  What is their projected income for 
2018?  For what are they eligible?

Current income is $1,299/month.  As a household 
of three, they are all eligible for Medicaid.

Projected annual income is $107,794.  Six months 
with $100k total, then six months at 
$1,299/month.



Current vs. Projected Income –
Example 2
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Exactly the same as the prior example, but now Khloe is working and has 
been working all year.  She has a steady income of $900/week.  Now 
what’s their current income?  Projected annual income?  Now what are 
they eligible for?

Khloe’s current income is $3,897/month.  Add 
that to Tristan’s $1,299/month, and the total is 
$5,196/month.  As a household of three, that’s 
above the Medicaid limit for all of them.

Projected annual income is $154,594 (Tristan’s 
$107,794 plus Khloe’s $46,800).  That’s above the 
limit for APTCs.



WHERE’S THE MAGI?

Reading Paystubs
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Finding MAGI on Paystubs

See Handout.

Step 1 - Identify frequency of pay.

Step 2a – Does the stub list “federal taxable income”?

Step 2b – Does the stub clearly list pre-tax deductions?

Step 2c – Is the stub unclear as to taxable income or pre-tax 
deductions?

Step 3 – Is this a “typical” paystub for the applicant?
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???



MAGI INCOME

Self-employment income
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Self-Employment Income
What’s in MAGI?
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• Only taxable self-employment income counts in MAGI.
 Line 31 on Schedule C;
 Line 12 on 1040.

• Many deductible business expenses, including:
 Office expenses;
 Travel and meals;
 Advertising;
 Legal and professional services;
 Etc. 

• Self-employment losses also reduce MAGI.

• Follow tax rules!
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Self-Employment Income 
Example
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Brad and Angelina are married filing jointly, with one dependent son, 
Maddox.  Brad is a stay-at-home dad with no income.  Angelina is an 
actress.  A local theater pays her $4,000/month (on a 1099, not an 
employee).  She spends about $10,000 per year on costumes, 
transportation, make-up, head shots, and other business expenses. 

The household’s income is $38,000 per year 
($48k gross minus $10k in deductible expenses).  
As a household of 3, that makes Maddox eligible 
for Medicaid, and Brangelina eligible for a QHP 
with APTCs and CSRs.



IMMIGRATION STATUS

Quick Overview
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Eligibility Factors for HSRI Programs
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MAGI Medicaid QHP / APTC / CSR

Income Income

Citizenship / Immigration Status Citizenship / Immigration Status

RI Residence RI Residence

Categorical (e.g. under 65, not receiving 
Medicare)

Not incarcerated

No access to other affordable coverage



Immigration Status
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QHP/APTC/CSR

Must be “lawfully present”
Pretty much anyone not undocumented

Medicaid

Pregnant Women

Eligible regardless of immigration status
Can even be undocumented

Children (u 19)

Must be “lawfully present”
Pretty much anyone not undocumented

Non-pregnant 
Adults

Many have 5-year bar (e.g. LPRs)
Some have no 5-year bar (e.g. refugees)
Some legal immigrants never eligible

Details at: www.ripin.org/resources/access-to-coverage-for-immigrants/

http://www.ripin.org/resources/access-to-coverage-for-immigrants/
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Immigration Status - Example
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David and his pregnant wife Vanessa have a 
5-year-old daughter Autumn. Their annual 
MAGI is less than $15,000.  They all 
immigrated from London together last year.  
Vanessa and her daughter Autumn are both 
undocumented, but David is a legal 
permanent resident.

For what types of coverage are they eligible?

David is an LPR with less than 5 years, so he’s eligible for QHP, but not Medicaid.
Vanessa is pregnant, so she is eligible for Medicaid, even though undocumented.
Autumn is undocumented, so not eligible for anything, even though she is a child.



PUTTING IT ALL TOGETHER
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More examples
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Putting It All Together
Example 1
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Jay and Beyonce are married filing jointly.  They also take care of their 
granddaughter Blue Ivy and claim her on their tax return.  They come to 
see you during June after losing coverage through Jay’s job.  All are 
citizens.  Jay was working from January to March, earning $4,000 per 
month.  Then he went out on TDI of $400 per week.  He applied for SSDI 
and expects to be approved for $1,200 per month, starting in October.  
Beyonce is self-employed.  She brings her Schedule C from last year, and 
expects this year to be the same.  Line 7 (Gross income) says $48,000.  Line 
31 (Net profit) says $36,000.

Starting with Blue Ivy, then Jay and Beyonce – What 
is the right household size and current/projected 
income?  For what are they eligible?



Putting It All Together
Example 1 - Answer
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Blue Ivy is claimed by someone other than her parents, so she fits into the 
relationship-based household rules.  She will be a household of 1, eligible 
for Medicaid.

Jay and Beyonce do not fit into the relationship-based exception, and will 
be a tax household of 3.  

Current income – Jay’s current MAGI is zero.  TDI is excluded.  Beyonce’s
current income is  $3,000/month.  Together, that puts them over income 
for Medicaid.  (Limit for parent/caretakers, HH of 3, is $2,442/month.)

Projected Annual Income – Beyonce’s is $36,000.  Jay’s is $15,600 ($12,000 
from Jan-Mar in wages, plus expected $3,600 Oct-Dec in SSDI).  Together 
that’s $51,600, making them eligible for CSRs (barely) and APTCs.



Putting It All Together
Example 2
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Back to Kim and Kanye, married filing jointly and claiming their two kids, 
North and Saint.  Now Kim is pregnant, expecting one boy (Chi).  They all 
immigrated together from France two years ago.  Kanye and North have 
green cards.  Saint was born here and is a citizen.  Kim never got her green 
card and is undocumented.  Kanye works and now earns $20/hour, 
working 40 hours/week.  From Jan. to June of this year, he was only 
earning $15/hour.  Kim has no income. 

What’s their current household income?  Projected annual income?  
Household size?

For what programs are they eligible?



Putting It All Together
Example 2 – Answer
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• Current income is $3,464/month.  
• Projected annual income is $36,372 ($15,588 from Jan-June + $20,784 

from July-Dec).
• Household size is 5 for Medicaid, but  4 for APTCs/CSRs.  (Kim pregnant)
• Kim – Eligible for Medicaid.  Well below Medicaid income limit for HH 

of 5 for pregnant applicant.  She is undocumented, but she is pregnant.
• Kanye – Just above Medicaid income limit for a parent.  (Also not 

eligible for Medicaid based on 5-year bar for LPRs.)  Eligible for 
APTCs/CSRs, based on projected annual income of $36,372.

• Saint and North – Both eligible for Medicaid.  Below income limit for 
kids for HH of 5.  Saint is citizen.  North is lawfully present.  (No 5-year 
bar for kids.)



THANK YOU!!!!

Question in the Future?

Call us at 401-270-0101


